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Earning an Income

Lesson 1
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Lesson One Concepts

» Calculating various pay periods
» Converting to and from annual salary
» Calculating piecework earnings

Earning an Income

Salary: usually based on an annual amount and given in regular installments.
The most standard pay periods are:

Monthly: Once a month

Semi-monthly: The 15" and last day of each month

Weekly: Every week

Bi-Weekly: Every second week

Example 1

Brianna makes $25 000 per year. Calculate her pay if she was paid:

a. Monthly b. Semi-monthly
25000 +12 = $2083.33 25000 +24 =$1041.67
c. Weekly d. Bi-weekly

25000 +52 = $480.77 25000 + 26 = $961.54

/Support Questions

1. Calculate the monthly, semi-monthly, weekly and bi-weekly for each of the annual
salaries given.

a. $20 000 b. $17250 c. $45500
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2. Calculate the annual salary.

a. $500 weekly b. $2040 monthly
c. $1200 semi-monthly d. $692.50 bi-weekly
Piecework

Piecework is an income based on the number of items produced or sold.
Earnings can include a combination of salary and piecework

Example 1

Noah sells chocolate bars for a charity. He gets paid $20 per day and $0.50 per

chocolate bar sold. Suppose Noah sold 218 chocolate bars in 3 days, how much did he
earn by the end of the 3" day?

Solution

Earnings = per day salary + 0.50 x number of chocolate bars sold
=3x20+ 218 x0.50
=60 + 109
=$169

Example 2

Kristen gets paid $0.25/Ibs for picking cherries. How much does she earn if she picks
372 Ibs?

Solution

Earnings =0.25x 372
= $93.00
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/Support Questions

3. David works at a hockey rink selling programs.
He is paid $12 per night and $0.25 per program sold.
If he sold 121 programs at the last game, how much did he earn?

4. Owen earns $78.75 building packing boxes for a moving company.
He built 225 packing boxes. How much did he earn per box?

5. Angelina is paid with piecework. She earned $147.50 selling 59 newspapers.
How much did she earn per newspaper?

”ﬁsKey Question #1

1. Calculate the monthly, semi-monthly, weekly and bi-weekly for each of the annual
salaries given.

a. $32 000 b. $16 750 c. $51 500
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2. Calculate the annual salary.

a. $438.28 bi-weekly b. $2 040 semi-monthly

c. $1 850 monthly d. $491.72 weekly

3. Kim sells newspapers for the MACLTOISHNONET VNI

She is paid $10 per week and $0.18 per newspaper sold.
One week she sells 829 newspapers.
How much does she earn selling newspapers that week?

T
4. Don earns $129.00 picking fruit for ESBISESN%&S Fruit. He is paid per pound picked
and picked 300 Ibs of fruit. How much did he earn per pound of fruit picked?

5. Richard is paid with piecework. He earned $273.00 cutting 21 lawns. How much did
he earn per lawn?
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6. As an employer what is one advantage and one disadvantage of hiring employees
entirely on piecework?

7. Use the job posting given below to calculate the monthly and weekly pay.

[
Bl Scesmmem Gommmaement Canada
Job Advertisement

Advertisement number: 14465

Title: Office manager {for a growing plumbing service
company} (NOC: 122}

Terms of Employment: Permanent, Full Time, Day
Salary: $24 000 annually for first 2 years

Anticipated Start Date: As soon as possible

Location: Oshawa, Ontario (1 vacancy)

Skill Requirements:

Education: Completion of high school, Completian of
college/CEGER&facatianal ar technical training

Experience: 6 -9 years
Languages: Speak English, Read English, YWrite English
Work Setting: Private sector

Business Equipment and Computer Applications:
Windows, General office equipment, Electronic mail,
Electronic scheduler, Word processing software, Spreadsheet
software, Accounting software, Database software, Inventory

8. If given the choice, which pay period would you choose: monthly, semi-monthly, bi-
weekly or weekly? Explain your choice and give one advantage and one
disadvantage of the type of pay period you picked.
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Commission and
Hourly Rates

Lesson 2



MEL3E — Mathematics for Everyday Life Support Question Answers

Lesson Two Concepts

» Calculating hourly earnings

» Calculating overtime earnings

» Calculating commission earnings
» Percent of a number

Hourly Rate and Overtime

Hourly rate is when an employed is paid a fixed income per hour regardless of amount
of work done or assigned. Overtime is given to hourly rate workers that work beyond
the regular daily or weekly hours given.

Example 1: Lee earns $7.27/hr and works 27 hours a week. What are Lee’s regular
earnings each week?

Solution Earnings =7.25x27
= $195.75 per week
Example 2: Robin works 45 hours one week. She is paid time and one half for her
overtime hours. Any hours beyond 40 hours is considered overtime hours.
a. How much does Robin earning in just overtime hours if she is typically paid $10.00/hr?
Solution: 45 hours — 40 hours = 5 overtime hours
Overtime Earnings = Overtime hours x regular rate x time and one half
=5x10x1.5
= $75.00
b. How much does Robin earn in regular hours?
Solution: Earning = regular hours x hourly rate
=40x 10
= $400.00
C. How much does Robin earn in total?
Solution: Total Earning = Regular earnings + Overtime earnings

=400.00 + 75.00
= $475.00
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/Support Questions

1. Multiply each of the hourly rates by time and a half to calculate the overtime rate.

a. $8.00 b. $11.00 c. $12.50 d. $17.43

2. Calculate the overtime pay and total pay for each situation. Assume a regular work
week is 40hr/week and overtime is time and a half.

a. 63hrs at $6.50/hr b. 47 hrs at $11.00/hr

Commission

Commission is earnings that are based on a percentage of sales made.
Example 1: What is 8% of $2000.007?
Solution: 8% of 2000 = 8/100 x 2000
=0.08 x 2000
= $160.00
Example 2: What is 3.25% of $2250007?
Solution:  3.25% of 225000 =3.25/100

=0.0325 x 225000
=$7312.50
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/Support Questions

3. Calculate.

a. 3% of 1500 b. 5.5% of 2000 c. 11% of 12500

4. Brianna is a real estate broker who earns 4.25% commission on the selling price of
every house she sells. How much does she earn on a house that sells for $3180007?

5. Noah is a car salesperson who earns a commission of 6% on all his car sales. One
month, Noah sold $122345 worth of cars. How much were his earnings for that
month?

”ﬁsKey Question #2

1. Multiply each of the hourly rates by time and a half to calculate the overtime rate.

a. $7.20 b. $13.50 c. $6.15 d. $34.63
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2. Calculate the overtime pay and total pay for each situation. Assume a regular work
week is 40hr/week and overtime is time and a half.

a. 57hrs at $6.25/hr b. 41 hrs at $10.00/hr

3. Calculate.

a. 3.5% of 1200 b. 5.75% of 300 c. 15% of 1000

4. Noah is a stock broker who earns 8.3% commission on the selling price of every
stock sold. How much does he earn on a stock that sold for $24831.26?

5. Brenda sells clothes in a boutique on Rodeo Drive. She earns
12% commission on weekly sales up to $20000 and 15% on all
sales over $20000. How much does she earn in one week if her
sales were $287007?

CalvinKlein

6. Name one advantage and one disadvantage of earning a living based entirely on
commission.
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Lesson Three Concepts

» Understanding types of deductions
» Recognizing gross pay

» Calculating total deductions

» Calculating net pay

Gross and Net Income

Gross Income: is the amount earned before any type of deduction is taken away
from your pay.

There are all types of deductions that can come off earnings.
Some deductions that can occur are as follows.

Income Tax

Canada Pension Plan (C.P.P.)

Employment Insurance (E.I.)

Company pension plans

Health and Dental Insurance

Extended Health and Dental Insurance

Life insurance

Union Dues

Donations to Charities

Registered Education Savings Plans (RESP)
Registered Retirement Savings Plans (RRSP)

Net income: The amount of pay left after all deductions have been taken off.

Example 1: Brianna earns $425 per week working for a reality company.
The deductions from her weekly pay are:

El $10.12
CPP $17.29
Income Tax $62.86
Health Plan $8.91

Company Pension Plan  $15.23
Determine Brianna’s
a. Gross Pay b. Total Deductions c. Net Pay

Solution:  $425.00 b. Total deductions = 10.12 + 17.92 + 62.86 + 8.91 + 15.23= $115.04
c. Netpay = Gross pay — Total deductions

=425.00 - 115.04
=$309.96
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/Support Questions

1. Complete the table given below.

Name Gross Pay Deductions Net Pay
Cliff $261.23 $44.57

Elaine $71.45 $419.83
Lester $518.24 $388.16
Evelyn $122.65 $496.22

2. Noah earns $1824 per month working at a bank. The deductions from his monthly

pay are:
El $112.45
CPP $89.14
Income Tax $412.74
Health Plan $15.12
Company Pension Plan  $33.18
Life Insurance $2.45
RRSP contribution $100.00
Union Dues $17.25

Determine Noah’s
a. Gross Pay

b. Total Deductions

c. Net Pay

3. Kiristen earns $918.38 per semi-monthly working at a travel agency. The deductions

from her semi-monthly pay are:

El $58.72 Determine Kristen’s
CPP $37.69
Income Tax $218.54 Gross Pay =
Health Plan $7.12
Life Insurance $1.17 Total Deductions =
RESP contribution $25.00
Union Dues $5.44 Net Pay =
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4. Ashlee works 36 hours per week. Her net income is $249 and her deductions are
$91.12. What is her hourly rate of pay?

”ﬁsKey Question #3

1. Complete the table given below.

Name Gross Pay Deductions Net Pay
Richard $761.23 $287.12

Lee $512.93 $365.57
Ashlee $518.24 $388.16
Don $922.65 $496.22

2. Brad earns $618.36 per bi-weekly working at The Keg. The deductions from his bi-weekly

pay are:
Determine Brad’s
El $72.41 @)
CPP $33.15 Q\‘)’ Gross Pay =
i~

Income Tax $168.27 : J
Dental Plan $11.45 . Total Deductions -
Life Insurance $5.45
RRSP contribution $25.00 Net Pay =

3. Amber earns $12.25 per hours. She works 37 hours a week. Here are her weekly

deductions:
Determine Amber’s
El $9.05
CPP $15.57 Gross Pay =
Income Tax $48.76
Company Pension Plan  $11.03 Total Deductions =
Union Dues $4.81

Net Pay =

4. Explain why using gross pay is not recommended and net pay is recommended
when preparing a budget.

MEL3E
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Sales Tax

Canada
I*I E;;ﬁg; Revania

Lesson 4
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Lesson Four Concepts

Calculating HST
Calculating discount
Calculating price after discount and taxes

>
>
>
» Recognizing tax exempt items in Ontario

Sales Tax: sales taxis a fee charged on top of the regular cost of an item or
service. Sales tax is a percent of the cost.

Example 1

a. What is the sales tax on an itermn that costs $24 99 when the sales tax
isatarate of 8%

Solution

Sales tax = rate% x cost of item

= 8% of $24 .99

g =100 =08

v
08 x 24 99

1.9992

=$2 .00 Rounding to the nearest cent
rounds the amount up to an
even 2 dollars.
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Prov. Total
Province Type Tax Rate |Tax Rate Notes
(%) (%)
Alberta GST 0 5 There is a 4% tax on lodging and 4% tax on hotel room fees.
. . Reverted to a separate GST/PST on April 1st, 2013, with a PST of 7%, after
B Gl | CHT = FST ! L2 their adoption of a HST in 2010 was rejected in a referendum.
Manitoba GST + PST 13 There is a 5% tax on lodging and 5% tax on hotel room fees.
New Brunswick HST 13
Newfoundland
and Labrador Al : L
Nort_hwgst GST 0 5
Territories
Rates were meant to be reduced to 14 and 13% on July 1, 2014 and July 1,
Nova Scotia HST 10 15 2015 respectively. However, the new government has said that the province
can't afford that.
Nunavut GST 0 5)
Restaurant meals (whether dine-in or take-out, and including fast food) under
Ontario HST 8 13 $4 are exempt from the Ontario portion. Alcoholic beverages purchased
from licensed restaurants are also subject to an Ontario rate of 13%.
Prince Edward Provincial rate was decreased from 10% when PEI switched to a HST on
HST 9 14 .
Island April 1 2013.
0 : -
Quebec GST + QST 9.975 14975 CB;(é?rl;s are taxed at 5.0% (considered essential goods for QST but not for
- YT - - : -
Saskatchewan GST + PST 5 10 Thereisa separate 10% liquor consumption tax. The non-alcoholic portion of
a restaurant meal is not taxed.
Yukon GST 0 5
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Example 2: What is the difference in price paid after taxes on the same $11.49 item
purchased in both British Columbia and PEI?

Solution B.C. PEI

PST + GST = 12% HST = 14%

12% =0.12 14% =0.14

Taxes = 0.12 x 11.49 Taxes = 0.14 x 11.49

=$1.38 =$1.60

Total price = item price + taxes Total price = item price + taxes
=11.49+ 1.38 =11.49 + 1.60
= $12.87 = $13.09

Difference paid between provinces is $13.08 — $12.87 = $0.22

/Support Questions

1. Calculate the amount of sales tax (use total tax rate) on each item given the
province in which the item was purchased.

a. Baseball hat retailing for $14.99. (Ontario)
b. DVD player retailing for $109.97. (British Columbia)

c. Cell phone retailing for $189.00. (Alberta)
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2. Calculate the saving on the sales tax (use total tax rate) for a $329.00 television that
is purchased in British Columbia instead of Ontario.

Ontario H.S.T. (Harmonized Sales Tax) exempt items.

Exempt means the provincial sales tax is not added to the price of the purchase.

Basic Groceries (Dairy, Meat, Vegetables, Canned Goods)
Municipal Water

Books, newspapers, magazines if bought by subscription
Child care services

Children’s clothing (GST - remains 5%)

Drug or medicines sold under a doctor’s prescription
Footwear under $30.00 (GST — remains 5%)

Candy under $0.21

Feminine hygiene products

Gift certificates

Goods designed for those with disabilities

Municipal Public Transit

GO Transit

Air Travel originating on Ontario and Terminating outside of Canada & USA
Rail, boat and bus travel originating in Ontario and terminating outside of Canada
Auto Insurance

Resale homes

Dental services

Prescription Glasses/Contact lenses

Music Lessons

Condo fees

Residential Rents

Legal Aid
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The Good and Services Tax (G.S.T.)

The G.S.T. is a federal tax that is applied to most goods and services everywhere in
Canada. The G.S.T. rate is 5%.

Example 1: Calculate the G.S.T. on an item that sells for a regular $8.99.

Solution: G.S.T.=0.05x8.99
=$0.45

3. Calculate the total cost each item after the HST (13%) is included.

MiniDV Camcorder with 20x Optical zoom,
16:9 widescreen and digital-still camera

denim heart pocket shirt
F44.00
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Sales Tax on Discounted items
Sales tax is always added after the discount of an item is taken off.

Example 1: Calculate the discounted price and then its total cost with the H.S.T. (13%)
on the discounted item.

CCM Toronto Maple Leafs Customized Authentic White Jersey

T 25%off
iy B
> . -
was__ <@
0
~ /"‘..._r' Regular
w— $274.99
Solution
Discount =0.25x 274.99
= $68.75
Sale Price = Original Price — Discount
= 274.99 - 68.75
= $206.24
Total Price including taxes;
206.24 x 1.13 = $233.05
1 is the item’s price .13 is the tax
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fSupport Questions

4. Calculate the total cost after discount and sales taxes (assume 13% for HST).

a.
Fiesta Classic 300 Barbeque with Side Burner

Boasting many of the same great features as the Classic 300, this
unit also has the convenience of a side-burner, for the multi-tasking
chef.

regular Price: $7189.00
Sale:

35% off

“l‘ el

N5

Regular $110.00

1/3 off

Sale 1/4 off

E- S _:3

Regular
$2999.99
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”ﬁsKey Question #4

1. Calculate the amount of sales tax (use total tax rate) on each item given the
province in which the item was purchased.

a. T-Shirt retailing for $11.99. (British Columbia)
b. MP3 player retailing for $149.99. (Yukon)

C. Table retailing for $89.00. (Ontario)

d. Clock radio retailing for $16.29. (Manitoba)

e. Helmet retailing for $38.97. (PEI)

2. Calculate the saving on the sales tax (use total tax rate) for a $1299.00 plasma
television that is purchased in Alberta instead of Nova Scotia.
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3. Calculate the total cost each item after the H.S.T. (13%) and G.S.T. is included.

a. b.

Sauder Computer Desk with Hutch

Roots Mini Backpack
$149.00

Regular Price: $19.00

C. d

Wilson Tierra Deluxe Navy Golf Bag Casio G-Shock Watch — Unisex

Regular Price: $3599 $49.00

4. Calculate the total cost after discount and sales taxes (assume 13% for HST).

a.
Uniden 5.8 GHz Cordless Phone with Dual
Handset

Regular Price: $79.00
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Audiovox Portable 7" DVD Player

$299.00

Philips Ladyshave Wet/Dry Rechargeable
Shaver

Regular Price: $35.00 'é"

4

J

5. List 5 Ontario H.S.T. exempt items that you might use.

45% off

6. Why do you think gift certificates are HST exempt?

7. Brianna purchased an item at a local store. Shown below is how the sales clerk
calculated the total cost of Brianna’s item. Explain where the sales clerk made an
error and why the total cost cannot be calculated this way.

Assume 13% HST (HST = .6% PST + 5% GST)
12.99 x 0.06 = 0.78
0.78 +12.99 =13.77
13.77 x0.08 = 1.10

13.77 + 1.10 = $14.87
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Income Tax

MEL3E Page 31



MEL3E — Mathematics for Everyday Life

Support Question Answers

Lesson Five Concepts
» Interpreting various tax forms, Recognizing various tax forms, Tax deductions

The T1 General Income Tax Forms are mailed to people who filed their income tax the previous
year. Otherwise they can be picked up at postal outlets or online where the forms are entirely blank.

MEL3E

Carada Customs ence des douanes

i+l

and Reverue fgancy el du revenu du Carada T1 GEN ERAL 2004
Income Tax and Benefit Return
Identification on [B]
#  Attach your personal label here, Correctany wrong information, % Information about you
If you are not attaching a label, print your name and address below. Enter vour social insurance number (1M}
First name and iriial if you re notattaching alabel: | '
‘fear Month  Day
Last name Enter your date of birth: I L1 1 I 1 I 1
‘four language of correspondanca: Francais

Mailing address: Apl. Mo, — Sirest Moo Sirest name

P.Q. Box, RR.
City Frow.Terr.  Posta code
k I 1 | | 1 1 | | _lj

Erﬁsh
Check the boxthat applies to yourmarital status on December 31, 2004
(==a the "Marital status” section in the guide for details)

1] Married 2[7 Living common law 3 [ Widowed
4[] Divorced £ [] Separated &[] =ingle

Volre langue de comespondancs ;

Information about your residence

Enter your provinze or temitory of
residence on December 31, 2004;

Enter the provines or tarritory where wou cumently reside if
it is not the same as that shown
above for your mailing address:

If you were salf-employed in 2004,

Information about your spouse or
commaon-law partner {if you checked box 1 or 2 abova)

Enter his orher SINifitis not on the label,
or if you are not attaching a Iabel:l A L | L1 |

Entar his or herfirst namea:

Enter his or her net inzome for 2004 to alaim
certain credits: (s== the guide for details)

1

. : Check this bow if he or she was self-employed in 2004: lI:l
enter the province or termritory of
sel-employmert:
If you became or ceased 1o be a resident of Canada in 2004, give the date of; | |If this return is for a deceased Year Menth - Day
Month Day Month  Day person, enler the date of death: | | | 1 | |
enty | ;| or deparure | 4 | Do not use this area | | | |

%Hecli{)l]s Canada

under the Canade Elections Act.

THIS SECTION APPLIES ONLY TO CANADIAN CITIZENS.

DONOT ANSWER THIS QUESTION IF YOU ARE NOT A CANADIAN CITIZEN.
A5 a Canadian cifizen, | authorize the Canada Revenus Agency to provide my name, address

and date of birth to Elections Canada for the National Register of Electors.
Y our authorization is required each year. This information will be usad only for purposes permitted

See the guide for details.

Goods and services tax’harmonized sales tax (GST/HST) credit application

................................... ves [ |1

Are you applying forthe GSTMHSTeredit? ... ... oot

No[ ]2

Your guide contains valuable information to help you complete your return.

When you come to a line on the return that applies to you, look up the line number

in the guide for more information.

172 17

use this area
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Support Question Answers

To help complete your taxes there are various forms that need to be completed to
calculate the amount of tax that should be paid both provincially and federally.

The Schedule 1 is done federally and form ON428 is done provincially.

Both of these forms come in the T1 General Form package.

T1-2004 Federal Tax Schedule 1
Completa this schedule to claim your faderal non-refundable tax credits and to calculate your net federal tax.
You must attach a copy of this schedule to your return.
Enter your taxable income from ling 260 of your return | 1
Use the amount an line 1 to detarmine which ONE _ _
of the following columns you have to complate. morathan $35,000  mora than 70,000
but nat mare than but not more than more than
I the amount on ling 1 is: $35,000 or less $70,000 £113.804 £113.804
Enter the amount from ling 1 abowve 2z 2 2 2
Base amount 00,000Q00 3 — 35000000 3 7O 0o00joo 3113 804]J00 3
Line 2 minus ling 3
(this amount cannot be negative) = 4 = 4 = 4 = 4
Ratz X 6% 5§ =™ 22% 5§« JE% 5 x 20% 5
Multiply the amount on line 4 by the rate
on ling 5 = 6 = 6 = 6 = &
Tax on base amount 0. 000Jo0 7 + 5 600J00 7T+ 13300000 7 + 24 689100 7
Addlines 6 and 7 = B = B = 2= a
Federal non-refundakle tax credits (Read the guide for details about these credits )
Basic parsonal amount claim $8.01 Z'EE]
Age amount (ifyou were bom in 1929 or earlier) {maximum §2.912)Eq]+
Spouse or commaon-law partner amount:
Base amount 7484100
Minus: his ar her netincome
(from page 1 of your returm) —
Result: {if negative, enter 0" = (maximum $8.203) ]+
Amount for an aligible dependant (attach Schadule 5) (maximum 36,803 1k0-+
Amount for infirm dependants ags 18 orolder (attach Schadula 5) 1]+
CPP or QPP contributions:
through employment from box 16 and box 17 on all T4 slips  (maximum $1.821 50)ET)+ -
on self-employment and other earnings (attach Schedule 8) 1]+ =
Employment Insurance premiums from box 18 on all T4 slips {maximum $772.20)k5F+ -
Pansion incoma armount {maximum $1,000)EE
Caregiver amount (attach Schedule 5) 50
Disability amount -+
Disability amount transferred from a dependant 3+
Interest paid on your studant loans 1+
Tuition and education amounts (attach Schadule 11) +
Tuition and education amounts transferrad from a child +
Amounts transferred from your spouse or common-law partner (attach Schedule 2) 6
Medical expansas for self, spouse or commen-law partner, and your
depandent children born in 1987 or later (zae fhe guida)
IMinus: §1 813 or 3% of line 236, whichesar is less —
Sublotal (i negative enter 0% = | A
Allowable amount of medical expansas for ather dependants
{s0e e calculation al line 331 in the guide and attach Schaduls 5) 33108 (B}
Add lines (&) and (B). = p-EEE+
Add lines 300 to 326, and 332, =
Multiply the amount on line 335 by 16% =
Donations and gifts {attach Schadula 9) o

Total federal non-refundable tax credits: Add lines 338 and 349. F&0

BO00-51

continue on the back =

MEL3E
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) ) ON428
Ontario Ontario Tax T1 Ganeral — 2004

Complate this form and attach a copy of it to your retum. For details, see pages 1 1o 5in the forms book.
Step 1 — Ontario tax on taxable income

Enter your taxable income from line 280 of your return | 1
Use the amount on line 1 to detarming which ONE of the If line 1 is
following columns you have to complate. Ifline 1is mare than $33,375, but I line 1 is
$33275 orless not mare than $68,752 maore than $66,752
Enter the amount from line 1 in the applicable column 2 2 2
- ojon 3 - 33,375 o0 3 — 55,752 00 3
Ling 2 minus ling 2 (cannot be neagative) = 4 = 4 = 4
* 5.05% 5 = 0915 5 x 11.16% 5
Multiply ling 4 by line 5 = B = B = B
+ aloo0 7o+ 201900 7 0+ S07|o00 7
Ontario tax on
Add lines Gand 7 taxable incoma = g E g E 2]
o to Step 2 Goto Step 2 G to Step 2
Step 2 — Ontario non-refundable tax credits
Important: Provincial non-refundable tax credits may be different from the federal amounts claimed on Schadula 1.
For details, ses the Provincial Worksheet and pages 1to 4 in the forms book.
[Forinternal uss onlyfs
Basic parsonal amount claim $8,044F50 g
Age amount (if bom in 1939 or earlier) {uss provincial worksheet 10+ 10
Spouse or common-law partner amount
Baszs amournt T. 593100
Kinus: his or her netincomes
from page 1 of your return —
Result fifnegative, enter "0 = (maximum $6,830) hm+ 1M
Amount for an eligible dependant {use provinzial -.mrksheet+ 12
Amount for infirm dependants age 18 or older {use prowincial workshe et v+ 13
Canada Pension Flan or Quebec Pension Plan contributions:
{amount from line 308 of your federal Schedule 1 saza 8 *14
{amaount from line 310 of your federal Schedule 1 Elrid+ *15
Employment Insurance pramiums {amaount from line 312 of your federal Schedule 1 Erd+ *16
Pansion income amount {use provinial \\uksheetﬁ+ 1T
Caragiver amount {use provincial worksheet EEFIT4 18
Disability amount (=== line 5844 on page 2 of the forms book EL.IRY+ 19
Dizability amount transferred from a dependant (use provincial worksheet ERIEY+ 20
Intarest paid on your student loans {armount from ine 310 of your federd Schadule 1) Edbrd+ 21
Your tuition and education amaounts [attach Schadule ON{S11]]E L0+ 22
Tuition and education amounts transfamed from a child T+ 23
Amounts transferrad from your spouse or common-law partner [attach Schedule ON(S2)] + 24
Madical expenses {zee line 5882 in the forms book g d 25
Enter $1,821 or 3% of line 236, whichaver is less — 26
Line 25 minus ling 26 (if negative, antar "0 = 7
Allowable amount of medical expenses for ofher dependanis
calculated for ling 5872 on the Provincial Worksheet 872 28
Add lines 27 and 28 576 & > + 29
Add lines Othrough 24, and line 20 = »> | a0
Mon-refundable tax cradit rate * B8.05%
Multiphy ling 30 by line 31 En- | 32
Donations and gifts:
Amount from line 245 of your federal Schedus g * 605% = 33
Amount from line 247 of your federal Schedue 9 = 11.16% = + 34
Add lines 33 and 34 | 5856 B . 35
Add lings 32 and 35 Ontaric non-refundable tax credits Lk 36

Sne Complete Steps 3 to 8 and also Step 7 (Ontarie Health Premium] on the back =
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Information slips are also government forms. Two such forms are the T4 and the T5
slips.

Following is an example of a blank T4 slip.

E jer's name — Mom de l'smployeur Canada Customs Agau:edes douanas
ey e I*I and Revenua Agency  efdu revanu du Canada T4
Year STATEMENT OF REMUNERATION PAID
Année ETAT DE LA REMUNERATION FAYEE
woo Emplyment incoma — line 104 Income tax deducted — Ine 437
BHNULE Rewvanus d'amplol — Igna 101 Impdlsur la rEvand relena - ligne 437
[ =
BLS NESS NUMBer Provinca of employment  EMployess CPP confribdlions - 1ine 308 El nsurabie aamin
humém dentreprise Province dempid Colialions oa l'smploys au RPC — Igne 208 Galrs sssurabks dAE
] m [ 2
Socid nsuranca number Exempt — Exampticn Empioyment code Employes's PP coniribulions — ns 308 CPP-0PF parelonable aamnn
Numérod' assurancs sodak CFF - DFF El Code demphl Colisalions da lemploye au RRQ - ligne 308 Gans ouvant drolt & pansion - RFC-RRQ
= @ B [= B
FPC-RRI AE Empioyess El pramiums — Ine 312 Lion dues — e 212
- o - C Ilsle s o lemploye a TAE - ligna 312 Y =
Ermployes's name and address - Nom et adresse de lemploys olEatons oy lane Dolisalions syndicales - 1gna 212
Lastrama {in eapial kikrs) - Nom da famibe fan kires majussies) First rams — Prancm Initizis: - Initiskes E E
= RPP confibutions — e 207 Chantable donatians - Schedue 1
Colisaliors & un RFA - ligne 207 Dons de Wenfatsance - Anneze 1
Pension adusiment - Ine 206 RPP or DPSF reqittation number
Fackeur dequivakncs - gns 208 N* d'agrémenl dun RPA oud'un RPDE
= [
5 )
£ %— ES B — Casa Amaunt — Montant Box — Cass Amcunt — Montant
Eg wEg
Saflz
EL3I o
ES3 03
T3 Es
g = 58 Box-Cass Amount - Montant B — Case Amount - Mantant Biow — Case Amount — Montant B — Case Amount — Montant

4

2
2

T4 slips are completed and issued by the employer.
It is a Statement of Remuneration Paid.
What a T4 does is keep an official record of:
e the amount of income earned that calendar year
e the amount of income tax, CPP and El paid that calendar year

e and other deductions made that calendar year through payroll that affect
income tax such as some charity donations or other pension plans
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Following is an example of a blank T5 slip.

I‘ Canada Customs Agence des douanss Year
and Revenus Agency  efdu revenu du Canada
. STATEMENT OF INVESTMENT INCOME
Dividands from Canadian corporations — Dividendes de sociélés canadiennes Annse ETAT DES REVENUS DE PLACEMENTS
ﬂ Actual amount of dividends LI Taxable amount of dividands ﬁl Federal dividend tax cradit ﬁl Interast from Canadian sources ﬁl Capital gains diidends
Montant réel des dividendes Montant imposable des dividendes Cradit dimpat Tedéral pour dividendes Intéréts de source canadienng Dividendes sur gains en capital
o ﬁl Report code 2‘ Recipient identification numier A‘ Racipient typa
T
fegg LI I I |
g B g' g Box/Case Amount / Mantant Box/ Case Amount / Montart Cods du feuilet | Numéno didentification du banéficisir Type de benaficialr:
Eggg
BRES
£28
segs | || [ 11 [ L1
2 Box [ Case Amount f Montant Box [ Case Amount / Montant Box / Cass Amount / Montant
Recipient's name {last name first) and address — Mom, prénom et adresss du bénéficiaire Payer's name and address — Mom et adresse du payeur
-
Cumsncy and Hanificaticn codes . I | I | [ For information, see the back.
Codes de deviss et didentification = = Pour obtenir des renseignements,
oreign currency Transit — Succursale ecipient account 5
Devises trangéres Numéro de compte du bénéficiire lisez le Vgrsgg-

T5 (04)

T5 slips are completed and issued by banks and other financial institutions.
It is a Statement of Investment Income.
What a T5 does is keep an official record of:

e amount of interested earned by invested or saved money. Interest is
considered income and is therefore taxable income.

Support Questions

1. Why would the government give the tax form to tax filers to complete when filing
income tax returns?

2. Do you think it is possible to have more than one T4 in any given year? Explain.
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3. Kim works part time at Benny’s Deli. Here is the T4 slip that Kim’s employer sent
her.

B :-i;ll']wr]l.m:n--ﬁiua- Tyl I*I ?rljn;::‘:l:cmm A i r;ﬂa;mﬁgtl;“ T4
enny s Uell - STATEMENT OF REMUMERATICN PAID
23 Latimer 5t. LT 2005 ETAT DE L& REMUMERATICN PAYEE
OSh awa D H .-L':EE.- l:l l:'rm. n.'-lmpu - I;'E |1:-':|;| ||r|'!::::-|n|.:hulﬂWnt m:]r}th ar
L4R 3T6 [ 12534 39 [E 1876 24
HusreEss NIinmesy Favines -\'.f-'ﬂll[w_'"ﬂl-lll :-r-pn,-.'.-hl:rr-‘nrilhnnr.lh — Bies 506 Ll msumbio samings
Rrp ek PRIV (AR ColBARNRs cF Doy S HPC - 100 0 Galirs sl teDkss TAE
B 12356342323 [ oN = 38629 [
St IRsUranGs rurbe Extrapt - Exergtion gty ment ene Ermpiovese’s. GPP conirbulion - e 8 CPP-OFF pemioatis sEnn
Haméro F mresurmnos somaks [ e o El Code damplal Cotsakons do Pomployd oo REC - bone 3B Gans ouront ol & pareion - RECRRO
[Z  oo0 123 425 B [ [z @
=C-hma RE 14! i 1
Empdayoc’s mame and addmss — Nom o adresso oe Fomploys = 'M ']""crﬁhlt*mﬂ“ HT’;"J“? |MMW%QHD_J|1§M,“
LSRR (0 B G- O 8 R 5 BTSSR B FRMeRE - PrEWn (bl - inics E 456 12 E
= Kim Smith RPP ofibulions - ng 207 Chablatie dakim — Sl 1
|: Cultsfiore i RFA - e 207 E Do g blentatsance — Anmea 1
20 3
45 Vancouver 5t. 100 00
Ajax ON Fican 8 i e - Igres 108 e Sagraet o T i AT
: R
L4T 5Y2 52 &
5 ]
§-‘E‘ EEM - Casa AvEunt - W B - Cime AR - Miatsnl
a8k g
L g
E=Zha
gﬁ E_E:hm Carn Agmoun - Montan B — e Amoan - Mantn Bm - Caso Femopnl - Morkant Hom - Caso Ao - ontant
T4 04} ’ "

a. How much is Kim’s income for the year. Box 14

b. How much did she have deducted for income tax? Box 22

c. How much did she have deducted for CPP? Box 16

d. How much did she have deducted for EI? Box 18

e. How much did she have deducted for charitable donations?? Box 46

f. How much did she have deducted for R.P.P. contributions? Box 20
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Michelle has money in a savings account. Here is the T5 slip that Michelle’s bank
sent her.

i

I‘I Conads Cusioms AgEnce S5 douares
and Rirvietos Agency ol tu fewene du Casads ﬂﬁm
STATEMEMT OF INVESTMENT INCOME
Cfeents o8 Conadan colpaalon — DNOendes da 60 0ulus catddanres Annds ETAT DES REVEHUS DE PLACEMENTS
19 actusl amount of dvdends [V Tawabie oot o dividands. [22] Fadwmiakiding laweredt 121 imarost trom Conadion scuras 121 Capi geina disden
134.29
Montant sl dis dvidandes Uantanl imposabls des dvdendes | Crsl ding Sekbol e et Wi da oo caradinng Clividendis surgains +n copial
: [ Rapert code [22] Recemnticeniicasn nnr [Z2] Racipiant 1ype
Egea L1l | LI | 344523445
EB Eu ¢ Box/Cmis Amncust § Maniani BoaJ Casa Amaunt ! Moo oo du o Bek Mumiésn didemfcaton du baadk Tape o
128
F :
525% | | | I I | L 11 |
3 Blow [ Cose Amcaust F Manianl Eoa F Caza Arraund | Momdont Bl ' Coasy Amound [ Woalont
Reciphant s nome Jost name sl ond oddres = Bam. prancm & odiesse ou bk Payees rame and oddress - Mam ol agresss du payeur
= Michelle Sears
CIBC
635 Harmony Rd. 31 King 5t. W
Oshawa ON Oshawa ON
V3T 5P2 K3J 5R2
Coamency ard idaniliasiien cosss ._ |- I I I I -| For Infonmation, see the back.
Cades oo daves o1 d entdcabon - Paour abatenir des IEHS!igHEﬂ'IEI'ItE,
uiTin::;?- MM EAERS e ni.:;piw;ufcfb“rmmi.. lisez o warso.

TS (0]

How much interest did Michelle earn at the CIBC?

G Key Question #5

1.

Why do you think employers are required by law to complete T4 slips and give
copies to the employee and government?

Where would you get receipts for expenses like child-care and medical
expenses?

Name two places that can do your taxes for you for a price.
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4. Amber works full time at Benny’s Deli.

Benny's Deli
23 Latimer 5t.

Here is the T4 slip that her employer sent her.

I-l‘l’m'\ln\.llﬂu-l-h-uuﬂ-l (B I*I

CaE DU
vl Heveliue Agency

T s 2 G T4

STATEMENT OF REMUMERATION PAID
ETAT DE L& REMUNERATION PAYEE

2005

Oshawa ON
L4R 3T6

HRTESS HIITEsT
HurvER ek

[ 12356342323

ot |RRUTanGe rurbe
Hamdérod msumnos somak L ohe El

[z 012 012 312 ke

- M AE

Eugrapd - Ememgtion

AkhlliE

B0V of SmpeEnl
PRI s el

[ oN

nrn-.q:nm'l ol
Code

E

Icaro nx ooductad - Ino 437
TIICE RAT |5 ALl TRl — 0 45T

3456 12

Ll rsusblo samngs
CaiTs Srsditelbig AR

]
Riails =M — kgne 101

18654 46 =

FI'I[IL'Ip'i—hI:H'-"I":I'IIHnm - Wi 500
CEARANNER S5 Py S BPC - lgie MR

[ 617 78 ]

EmnpEoysses. OF P oonirbutions - Tns 308 CPP-OFF perelman b omnin
Cosakons do loreployé oo FRC - bone 3B Gans outont ool s pareion - RPCRRO

[T i

oS | PRedmlans - ing 213 Linion dues - [ne M2
(S T T T T [

Employos’s mame and addross - Hom ol adresss de Formployo '“M ""'""I""'I. A LAE -1 12
L e el Wy vl fon MR e P i E 471 36 E
~iAmber Baker o R G e
Gl 512 45 d
1236 Brnck St. Popsl trenl - Ino #08 AP or DPSP mgiskakon rumbar
Pickering ON T&?ﬁ#\u‘m ngum:m N agairent dun HPS oUTEn BRI
L3R 4T4 [ E
o =
Q;'E‘ EEM - Caso AvEusi - Maikn o - Cie ATt — Mot
afkes
T )
E=3gs
gi E_E:Em. Camn Aol - kontan By - 56 Amour - Mankind B - Casn Femounl - Mentmi Hid - Casn Aot - Monant
T [ ' i

a. How much is Amber’s income for the year. Box 14

b. How much did she have deducted for income tax? Box 22

c. How much did she have deducted for CPP? Box 16

d. How much did she have deducted for EI? Box 18

e. How much did she have deducted for charitable donations?? Box 46

How much did she have deducted for R.P.P. contributions? Box 20
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5. Pearl has money in a savings account. Here is the T5 slip that Pearl’s bank sent
her.

Il SpinTn., Fotmint. 2005 ] T5
STATEMEMNT OF INVESTMEMNT INCOME
Cie i nia 108 Canddan colpaalons — Dhdsndes d4 soimibs Sl anies Annde ETAT DES REVEHUS DE PLACEMENTS
0] mctucd smount of dvigends O Taxabte amcent o diidands 2] Fedwstdmideng tanersdt  [L2] inserast trom Conaion sourees [1E] Cagial pains dlidard
218.28
HMontan sl dis Sxidanies Uantan| inpesable e dvdendss | Crsdiagdl Nl jost ehiidendes LI da 5 outos casadianng Dividandes ur gaing an copial
o [21] Reportcode [22]  Recewrtienicarn wnor  [2] Recipient fype
]
Eese LI I | 332453242
Eg EE B [ G Anous f Mantani Eca ! Cass Amaunt ! Montant Code du Tewliot | Mumss ddenificaion du baseoan Tope o bR on e
E£21
325
5252 | | | 11 | L 11 |
2 Bo/come Ancusl § Wanlant Eos/ Casa Amaun { Womant o { Cos Amous !/ Wcalznt
- Reciplant’s nome Tosi name el ond oddmees = BMam prénom of odeeses du b-ard?nnh Payer's pame and oddress — Rom sl adresse de payeur
Pearl Nelson Royal Bank
41236 Old Simcoe Rd. 14 King St. W.
Port Perry ON Oshawa ON
LSY 2W3 L5T 3F4
" For Information, see the back.
Comency and idenilicstion codes "
E:dwlgedwumd'” on .- @l J @I J @I Pour abtenls des renselgnements,
Farsign curency Tranil — Sweeuraals Racipienl agooum lisez I versc
TS (04) Devimss #rangses Blemdin de compts du bdnddemin 363[;'

How much interest did Pearl earn at the Royal Bank?

6. Where does a taxpayer get each of the following:

a. T1 General Form

b. T4 information slip

c. T5 information slip

d. Receipts to be used for tax deductions

e. Schedule 1 and ON428
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